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STATE OF NEW HAMPSHIRE

PARI-MUTUEL COMMISSION

Timothy J. Connors, Chairman

MISSION STATEMENT

It is the mission of the New Hampshire Pari-Mutuel Commission to protect
the wagering public and ensure the integrity of racing through the
enforcement of applicable laws and regulations and to timely collect and

maximize all fees and taxes due the State from pari-mutuel activities.
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State of New Hampshire

Pari-Mutuel Commission
244 North Main Street
Concord, New Hampshire 03301-5041 ‘
Telephone (603) 2712158 Fax (603) 271-3381
http:/Awwovnh.gov/mhpme

February 27, 2004

His Excellency, Governor Craig Benson
and The Honorable Council

Raymond S. Burton
Ruth L. Griffin

Peter J. Spaulding
Raymond J. Wicczorek
David K. Wheeler

State House ]
Concord, New Hampshire (3301

The New Hampshire. Pari-Mutuel Commission, in compliance with the requirements of RSA 284:11, respectfully
submits the following report of activities for the year ending December 31, 2003, :

The external pressures facing the New Hampshire pari-mutuel industry have increased dramatically over the past
year. '

To our north in Maine, legislation allowing. for slot machines at the Bangor harness track was passed. This will
have a direct negative impact on revenue in the State of New Hampshire. Many horsemen will keep horses out of
New Hampshire and ship to Maine, where horsemen’s purses will be angmented by slot machine revenue.

To our west, Saratoga racetrack in New York now offers slot machines, which is enhancing revenue to the State,
the horsemen (in better purses) and to the racetrack investors,

The New Hampshire Pari-Mutuel Commission continues o recommend that legislation for glot machines at
racetracks be .approved. This will provide stability to an industry that has been a part of New Hampshire since
1933, and is responsible for employing hundreds of New Hampshire people. The racetracks, by law (RSA 284:3)
are required to employ 85% re31dents of the State of New Harpshire.

The relationship between higher purses and better quality of racing are well documented. Slot machine revenue will
achieve higher purses; hence the state revenue stream will be enhanced twice. Firstly, by the actual revenue of the
slot machines; secondly by increased pari-mutuel handle. Every state on the eastern seaboard that has adopted slots
at the racetraeks (Rhade Island, Delaware, etc) has enjoyed this multiply revenue increase,

Our experience and observations have found virtually no negative impacts resulting from slol machines at
racetracks.

The members of the New Hampshire Pari- Mutuel Commission wish to thank the Govemor, members of the
Executive Council, the General Court and all agency personnel with whom they have worked for their continued
support and cooperation.

Respectfully submitted,

Timothy J. Connors
- Chairman
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION

Chairman Timothy J. Connors — Portsmouth
Secretary Robert S. Fennerty — Bow
Member George Hickman — Madbury
Member Warren W. Leary, Jr. — Alton
Member Lynn M. Presby — Freedom
Member Dearborn Wingate — Nashua
© ADMINISTRATIVE STAFF
Director Paul M. Kelley
Deputy Director Steve A. Edmonds

Accountant 11

Administrative Secretary

Rhonda J. Knowlton

Carolyn G. Hunter

'Commission Office
244 North Main Street
Carrigain Commons - 3rd Floor
Concord, New Hampshire 03301-504]1 .
Telephone (603) 271-2158
Fax (603) 271-3381
Internet Address

http://www.nh.govmhpmc
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State of New Hampshire

Pari-Mutuel Commission
244 North Main Street
Concord, New Hampshire 03301-5041
Telephone (603) 271-2158 Fax (603) 271-3381
http://www.nh.govinhpme

Overview of Pari-Mutuel Operations for the calendar year 2003

Pari-Mutuel revenue was down 7.25% over the previous year. This is aftributable to several reasons. Most
significantly was due to Rockingham Park no longer running live thoroughbred racing. Rockingham Park has
announced that it will cease all pari-mutuel racing in the Fall of 2005. This will have a negative effect on State
revenue. Currently, Rockingham Park is responsible for about 37% of state revenue, down from 40% in 2002.

Revenue also continues to slide as more wagering outlets have become available to the gambling public. Lotteries
and slot machines in other states have marketed vigorously for the New Hampshire pari-mutuel dollar.

As a percentage of revenue, revenue from simulcast wagering is up, and conversely revenue from live operations is
down. Currently 10% of revenue is from live racing, and 90% is from gimuleast wagering, This paradigm shift in
revenue will continue as the better breeds of horses and dogs ship to states with slot machine enhanced purses.

The total amownt wagered at New Hampshire tracks in 2003 was $269,434,543.00, down 7.69% from 2002. It is
anticipated that this trend will continue.

The horse and dog population continues to remain relatively healthy and free from major equine and greyhound
sicknesses. Horses are susceptible fo the West Nile Virus, and greyhounds to ‘kennel cough’ both of which were
minimal to non-existent in 2003,

The Commission staff level remained constant, with no new positions having been requested.

Revenue trends for 2004 are in line with agency projections in this deescalating revenue environment. The

Commission will contine to iry o stabilize and enhance this revenue stream.

Respectfully submitted,

(Goe I17 K0 lley

Paul M. Kelley
Director
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New Hampshire Pari-Mutuel Commission
Pari-Mutuel State Revenue by Source
January 01, 2003 Through December 31, 2003

State Revenue by Track 21.40% 0.15%
Belmont  $1,230,141 p2°-72% | mBeimont
elmon ,230, ' L
Hinsdale $449,978 Hinsdale
Rock $1,566,897 M Rock
Seabrook " $885,689 O Seabrook
Rochester $6,190 = i Rochester
37.86% 10.87%
$4.138,896
State Revenue from Live Racing
Bel ¢ $4,403 M Belmont
elmon , )
Hinsdale $120,391 M Hinsdale
Rock $51,387 i Rock
Seabrook $182,470 O Seabrock
Rochester $6,190 Rochester
$364,842
State Revenue from Simulcast Wagering
. 32.489
Belmont $1,225,738 % Belmont
Hinsdale $329,587 [ Hinsdale.
Seabrook 703910 ook
E— _ S O Seabrook
$3,774,054 40.16% 8.73%
State Revenue by Division ‘ 52.18% _
' ' 38.62%
Greyhound  $1,598,561 -
Hamess $380,786 Greyhound
Thoro $2,159,549 Harness
‘ M Thoro
$4,138,896
9.20%
State Revenue: Live vs. Simulcast -
Live $364,842 :
Simulcast  $3,774,054 Live
Simulcast

Total $4,138,806
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION

Licensed Racetracks

NH Gaming Association, LTD, d/b/a . (603) 267-7778
Lakes Region Greyhound Park

Route 106, PO Box 280

Belmont, New Hampshire 03220

wiww. Irgp.com

Hinsdale Greyhound Racing Association, lnc., d/b/a : , : (603) 336-5382
Hinsdale Greyhound Park :

688 Brattleboro Road, PO Box.27

Hinsdale, New Hampshire 03451

www.hinsdalegreyhound.com

Rochester Agricultural and Mechanical Association, Inc., d/b/a (603) 332-6585
The Rochester Fair ‘ :

Cold Spring Park, 72 Lafayette Street

Rochester, New Hampshire 03867

www.rochesterfair.com

Rockingham Venture, Inc., d/b/a ) (603) 898-2311
Rockingham Park

Rockingham Park Bivd, PO Box 47

Salem, New Hampshire 03079

www.rockinghampark.com

Yankee Greyhound Racing Association, Inc., d/b/a (603) 474-3065
Seabrook Greyhound Park

Route 107, PO Box 219

Seabrook, New Hampshire 03874

www.seabrookgreyhoundpark.com
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION

REVENUES

For the Year Ended December 31, 2003

Source 2003 Revenue % of Total
Thoroughbred Racing Tax and Breakage $ 2,137,563 42.7%
Greyhound Racing Tax and Breakage 1,592,409 31.8%
Harmness Racing Tax and Breakage 380,259 7.6%
Unclaimed Tickets 1,095,266 21.9%
Licenses and Fines 82.316 1.7%
Less: Breakage Credits to Tracks (286.643) 5.7%
TOTAL NET REVENUES $5.001,170 _100%
OPERATING AND ADMINISTRATIVE EXPENDITURES
For the Year Ended December 31, 2003
Commission and Administrative Staff $ 236,364 16.2%
Temporary Personnel 18,006 1.2%
Benefits 224,100 153%
Commission Veterinarians 137,304 9.4%
State Stewards and Tudges 97,092 6.6%
Seasonal Personne] 650217 44.5%
TOTAL PERSONNEL EXPENDITURES 1,363,083 93.2%
Current Expenses 21,456 ' 1.5%
Equipment 14,997 1.0%
Travel 25,769 1.8%
- Rentals 18,310 1.3%
ARCI Dues 600 0.0%
Unclaimed Tickets Paid Out 17,530 1.2%
Old Year Reserve : 300 0.0%
TOTAL NON-PERSONNEL EXPENDITURES 99.202 6.8%
. TOTAL OPERATING AND ADMINISTRATIVE EXPENDITURES $ 1,462,285 100%
Less: Reimbursement for veterinarians® and judges’ salaries (269,178} 18.4%
TOTAL GENERAL FUNDS EXPENDED $1,193.107 81.6%

Note: Revenues and Bxpenditures are being reported on a cash basis, as opposed to the receipts and statistical charts which reflect armual totals of

' acoraed revenue for the calendar year. Therefore these revenue totals will be different.
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION

RACING LABORATORY EXPENDITURES

For the Year Ended December 31, 2003

Laboratory Staff 3 247,620 ©522%
Temporary Personnel 12,493 2.6%
Benefits 81.277 17.1%
TOTAL PERSONNEL EXPENDITURES $341,390 71.9%
Current Expenses 40,611 8.6%
Equipment 48,745 10.3%
Travel 4,717 1.0%
Buildings & Grounds 32,804 6.9%
Post Retirement 5,987 1.3%
TOTAL NON-PERSONNEL EXPENDITURES 132.864 28.1%
TOTAL RACING LABORATORY EXPENDITURES § 474254 100.0%
Less: Reimbursements from Racing Associations (212.198) 44.7%
TOTAL GENERAL FUNDS EXPENDED § _262.056 553%
The racing laboratory analyzed 15,138 urine samples as broken down below:
GREYHOUND
Lakes Region 361
Hinsdale 7,630
Seabrook 6.040
Total Greyhound Samples 14031
HARNESS
Rochester Fair 64
Rockingham Park 1,043
Total Horse Samples 1107

The Pari-Mutuel Commission recognizes the dedication of the laboratory employees, under the direction of

Laboratory Services Chief Joanne Dufort, and wishes to thank them for their efforts.

NHPMC 2003 Annual Report - Page 8




NEW HAMPSHIRE PARI-MUTUEL COMMISSION

Unclaimed Tickets
For the Year Ended December 31, 2003

Revenue Received

Lakes Region Greyhound Park
Hinsdale Greyhound Park
Rockingham Parl

Rochester Fair Association

Seabraok Greyhound Park
TOTAL RECEIVED
Amounts paid out
Horses
Greyhounds
TOTAL PAID OUT

NHPMC 2003 Annual Report - Page 9

$ 135,906
160,503
527,153

3,087

268617 -

$_1.095.266

§ 16,684
846

$§ 17530

12.4%
147%
48.1%

0.3%

100%
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Assistant Tramer
Blacksmith -
Driver

Equine Dentist
Groom

Official

Owner
Ovwmer/Driver
Ovmer/Trainer
Ovmer/Driver/Trainer
Partner
Partnership
Stable Employee
Stable Name
Trainer
Trainer/Driver
Vendor
Veterinarian

NEW HAMPSHIRE PARI-MUTUEL COMMISSION
Harnpess Racing Licenses Issued

For the Year Ended December 31, 2003

...........................................................
...........................................................
...........................................................

Total Harness Racing Licenses Issued
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13
817
27
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152

271
41
111
78
96
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Announcer

Assistant Trainer
Assistant Veterinariam
Director of Security
Kemnel Helper
Kennel Master
Kennel Name
Leadout
Maintenance
Miscellaneous
Official

Owner
Owner/Trainer
Paddock Judge
Paddock Secretary
Racing Secretary
Scale Clerk -
Security Guard
Starter/Assistant Starter
Track Superintendent
Trainer

Veterinarian

Video Technician

NEW HAMPSHIRE PARI-MUTUEL COMMISSION
Greyhound Racing Licenses Issued

For the Year Ended December 31, 2003

Total Greyhound Racing Licenses Issued
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HORSE RACING PARI-MUTUEL TAX HISTORY

Pari-Mutuel wagering on horse racing became legal in New Hampshire in 1933, The tables below show
the tax structure for horse racing in.the state. The tax structure for harness from 1957 to 1982 was on a graduated
scale based on handle. WPS indicates that the rates apply to win, place, and show pools only. Multi indicates all
other pools, such as daily doubles, trifectas, and quiniellas. Breakage in 1933 was kept by the track. From 1939 to
1997 it was split evenly with the state. In 1997, the legislature changed the law to require that 50% of the state’s

share of breakage be returned to licensee for live racing purse enhancement.

Thoroughbred Tax History

Chapter Effective Track State
Year Law Date Commission Tax
1933 62 4/3/33 10% 3.5%
1939 15 3/8/39 11% 4.5%
1945 117 4/18/45 11.5% 5%
1955 74 4/12/55 12.5% 6%
1957 122 5/16/57 14% 7%
1967 53 6/11/67 15% 7.5%
1970 . 5 4/22/70 16% 8%
1973 306 6/25/73 18% No Change
18% WPS 8% WPS .
1971 o3 59177 25% Mul 10% Muld
' 18% WES 5% WPS
1979 122 5/31/79 25% Multi 10% Multi
18% WPS - 2.5% WPS
1981 >70 7/6/8] 25% Mult 5% Multi
18% WPS 1% WPS
1982 42| 6129082 25% Muki 2% Maulti
19% WPS .
1986 4 2/21/86 26% Multi No Change
19% WPS 1% Live
1997 351 171087 26% Multi 125% Simulcast
Harness Tax History
Chapter Effective Track State
Year Law Date Commission Tax
1933 62 4/3/33 10% 35%
1939 15 3/8/30 11% 4.5%
1945 117 4/18/45 11.5% 5%
1955 74 A4/12/55 15% 6%
1957 122 5/16/57 17% 5.5%109.5%
1973 306 6/25/73 19% No Change
19% WPS 5.5% 10 9.5% WPS
1977 3 SPITT 25% Multi 825% Multi
No Change 1% WPS
1982 42 6/29/82 204 Multi
19% WPS 1% Live
1997 351 1197 26% Muli 1.25% Simulcast

'NHPMC 2003 Annual Report - Page 15




GREYHOUND RACING PARI-MUTUEL TAX HISTORY

Greyhound racing has been legal in New Hampshire since 1971. The tax structure has heen quite
complicated at times, becanse of a system of tax credits and graduated tax rates based on handle. The table below
shows the range of tax rates in place since 1971 as well as the tax credits. Breakage on greyhound racing has been
split 50:50 between the track and the state. In 1997, the legislature changed the law to Tequire that 50% of the
state’s share of breakage be returned to licensee for live racing purse enhancement.

Chapter Effective Track State
Year Law Date Commission Tax
1971 541 9/5/71 17% 5.5%
1974 13 4/1/74 18% 6% to 10% :
$750 on first $50K if handle <$100K
1977 134 6/3/77 No Change Remainder at 1974 Rates
19% WPS 6% to 10% all pools plus 4% Multi
1979 119 5/29/79 Nl Credit $175 per race if handle <§100K
: 25% Multi - :
_ Minimumn Tax $500 per day
No Change in Rates
- Credit $200 per race if handle <§100K
1985 180 3727785 No Change Credit $225 per race if handle <S50K
Minimum Tax $300 per program
No Change in Rates
Credit $200 per race if handle <$125K
1987 141 SNUeT No Change Credit $225 per race if handle <§50K
Minimum Tax $300 per program
19% WPS 6% to 10% all pools plus 5% Multi
1988 291 /1788 25% Multi No Change in Credits
6% to 10% all pools plus
1989 219  713/89 rem S 4% to 5% Multi
’ No Change in Credits
No Change in Rates
' Special credits for tracks with fewer
1995 224 6/14/95 No Change than 150 live programs and handle
<$35K
. 6% to 10% Live WPS plus
4% to 5% Live Multi
1996 201 7/1/96 No Change 3 5% Simuloast
No Change in Credits
_ 1.25% Live
1997 351 7/1/97 No Change 1.5% Simulcast
: Credits Eliminated

NHPMGC 2003 Annual Report - Page 16
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